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Pledging of Securities by MSD

Pledging of Securities

Pledging here refers to an activity in which the borrower (Pledgor) of funds uses securities as a
form of collateral to secure the funds it borrows from the lender (Pledgee).

Pledging is a secondary market activity in which securities are provisionally moved from the
Pledgor’s securities account to the Pledgee’s securities account to back a debt facility as a form of
collateral. When securities are pledged, the Pledgee maintains possession of the pledged securities;
however the Pledgee does not have full ownership or title to the pledged securities unless default
takes place.

Who can Pledge securities?

Individuals and institutions/legal entities holding securities deposited in the MSD can pledge
securities.

Pledging establishes a mechanism for Securities holders to pledge their securities, against any
personal / business loans from financial institutions. This would ensure that Investors have a
mechanism to access additional financing without liquidating the investments in the Securities
market, in compliance with these rules.

Rational for Securities pledging

This service is provided by MSD to market participants to allow a Pledgor to use securities as
collateral or guarantee to borrow funds from a Pledgee / creditor. The purpose of using securities
as collateral is to facilitate borrowing and lending guaranteed or backed by securities as a way to
improve capital market activities.

Stakeholders:
a. Investor (Pledgor)
b. Dealers (Depository Participant)
c. Natural Persons and Financial Institutions (Pledgee)
d. Maldives Securities Depository

Process for Application:

a. Pledgor:
1. Pledgor must have an MSD Account.
ii.  The securities to be pledged must be deposited to MSD Account.
iii. ~ Open a Pledge Account with MSD (Applicable to new pledgors only).
iv.  Submit completed Securities Pledge form to MSD with the below supporting
documents.
1. Completed Securities Pledge form
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V.
Vi.

Pledging of Securities by MSD

2. Inthe case of a legal entity, a certified copy of a resolution from the board
of directors / Governing body of the legal entity approving the pledge of
the securities and transfer of the pledged securities to the Pledgee’s
account for the pledged period.

Pledgor must submit the Pledge Notice to the Pledgee.
The Pledge Notice issued by MSD will be valid for a period of 2 months from the
issue date.

b. Pledgee:

il

iil.

1v.

vi.
vii.

c. MSD
ii.

iii.
1v.

Pledgee (Financials Institution) shall be a lending institution licensed by Maldives
Monetary Authority or any other lending institution licensed by the respective
central bank of the country which must be registered with MSD by submitting the
Pledgee form.

Pledgee (natural person) shall have a pledge agreement signed with the pledgor
witnessed by at least two individuals. The agreement shall also include the terms
of the pledge including details of the maturity of pledge, terms for pledge release,
pledge call and entitlements to the pledged securities.

Pledgee must have an MSD Account for the purpose of transfer of securities in the
case of default except where a Dealer is appointed as the holder of the pledge on
behalf of the Pledgee.

Pledgee may accept several Pledgors / (group pledge) to service a lending
arrangement. In such a case the Pledgee will use several pledge notices which
would be given the same agreement number.

Forward completed and duly signed Pledge Notice to MSD latest by 12:00 pm on
a working day. Pledge will be effective at 08:30 am next working day.

Notify to MSD 5 (Five) working days prior to the maturity date of the pledge, to
release the pledge on the date of maturity by submitting the completed duly signed
pledge release / call form (Annex 3)

Notify to MSD in writing immediately of any extension given to the Pledgor for
the term of the debt facility.

MSD shall verify the Securities Pledge application for conformity with the rules
and regulations.

MSD will identify if the Pledgor has sufficient securities as stated in the
Application form. MSD will reject any pledge if there are insufficient securities in
the Pledgor’s securities account.

Verify signature with the records of MSD.

Freeze the Securities upon receipt of Pledge Notice signed by the Pledgee for
further dealings until the pledge is released.

MSD shall maintain an up-to-date register of the active pledges.
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d. Dealer
i.  Dealers offering services under this rule, shall open a pledge account with MSD.
ii. A Pledgee may appoint a dealer (depository participant) for the purpose of holding
a pledged security in the event of default.

iii.  Insuch a case, the depository participant shall sign the pledge form acknowledging
that the securities will be transferred to them in the event of default as may be
directed by the Pledgee.

iv.  Appointed depository participant will hold the pledge on custody for the Pledgee
in the event of a default. All rights of the pledged securities will remain with the
Pledgee.

v.  Appointed depository participant will hold the pledge on custody for the Pledgee
in the event that the rights to the pledged securities are transferred to the Pledgee.

vi.  The depository participant shall deal in the pledged securities as maybe directed
by the Pledgee. All such communications shall be made in writing to the depository
participant.

6. Entitlements of the Pledged Securities:

a. Pledged Securities will be transferred to a Pledge Account opened in the name of the
Pledgor. The Securities in this Account will not be available for ownership changes until
such time as Pledgee releases the pledge.

b. The benefits including dividends, profit payments, coupon payments and other rights
associated with ownership of pledged securities shall accrue to the Pledgor unless in the
event of default or unless otherwise agreed between the Pledgor and Pledgee with regard
to any such rights.

7. Release of Pledged Securities:

a. MSD shall release the pledge in favor of the Pledgor, only in the case where Pledgee
requests to release the pledge to MSD. MSD will not further verify that the obligations of
the Pledgor have been discharged or that alternate collateral has been furnished upon
receiving request of the Pledgee to release the pledge.

b. Where an early release of pledge is required, the Pledgee shall inform MSD, instructions
to release the pledge in favor of the Pledgor before the release date.

c.  Where additional securities are required to be added to an existing pledge, the same process
for application of a pledge must be followed by all respective parties.

d. Where there is a reason to release part of securities in an existing pledge, the Pledgee shall
inform MSD indicating the securities and the number of securities to be released.

e. Pledge release shall be communicated to MSD by submitting the completed and duly
signed Pledge release form (Annex 3)

8. Pledge Call:

a. In case of a default by the Pledgor in repaying the loan to the Pledgee, the Pledgee may
request MSD to transfer the pledged Securities to the Pledgee MSD Account or to the
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account of the appointed depository participant as per the terms of the lending agreement
signed by Pledgee and Pledgor. MSD will not further verify the terms and conditions of
the lending agreement to release the pledge. Pledgee shall be responsible and liable to
indemnify the Pledgor for any loss or damage arising from a wrongful pledge call in breach
of the pledge undertakings.

In cases where a depository participant is appointed, the pledge may be held in custody of
the depository participant as per the terms and conditions of the lending agreement signed
by pledgee and pledgor.

Prior to initiating the pledge call, MSD will issue a letter to the Pledgor notifying that the
securities are being released to the Pledgee.

MSD shall then transfer the securities to the Depository Account of the Pledgee /
Depository participant of the pledgee where appointed.

Partial release of securities during foreclosure is allowed depending on the amount of
default. Partial release of securities would apply if the default value is less than the
collateral cover specified by lender.

Pledge call shall be communicated to MSD by submitting the completed duly signed
Pledge call form (Annex 3)

Page 5 of 10



Pledging of Securities by MSD

Annex 1: Securities Pledge Form

Securities Pledge Form Ha 431 ‘?5 et
Date: -2 5 >4
Form No: 2eha 35
Pledge No: ESRA AL
Details of Pledgee 23353 5855 j: 225
Pledgee Reg No: RERS e
2z pd
Pledgee Name: B 53525 o Ak
7~
Pledgee MSD Account No: eSS prals 12555
z
Details of Pledgor #3355 5225 gaze Ak
Pledgor Name: -5
Pledgor NIC / Reg No: ES A5 :g,,"_,/; ] 22 :.:,,,’
Pledgor MSD Account No. 2SR5 GRS 125.55
Loan/facility agreement no. 2SR 2R < 25 AL
Details of pledged securities: :g'g.:rj::-‘ ~8a28 A3AT SA2k
Security Name: S g
z 7 -
- <4
Security Code: (e 5:«;:4‘—/
No- of Securities: e
If the securities being pledged is more than 1 security, complete the annex 1 of this form.
2 O0r 2, o o0oc¢ ¢ 470 s 20Cr 7 23 €2 2, o ¢ 20r 0 2 < o c
(S el V)//} 1’—'V./“/t .;2;/.7 for@nrs @ :l."ﬁ." S g_re//t V’—' /".: HKIrA ge//r yv— A
Details of Depository Participant: w5325 igA e 7 sE 7
In accordance with the pledge rules of Maldives Securities Depository Company Pvt Ltd, we
hereby agree to act as the depository participant of the Pledgee-
” ¢ 2xzo03x0¢C 22 > e Z 2 > ooc¢co ¢ oc oc s o ¢ o> ” 2 o 2 < o o Gp
)/t.r;o.; uvf.; SPIPRIANN APr—A L@ NIXY St FF SLPIP PIAXF SMFIV APEFL EPFAVI— 92 3>
-~ - rd e rd z z e rd xR rd rd
cc¢cr o0 ~ro0c¢ e >z 0 - -~ < > © s Or 7 23 coc¢cor z ” L4 [3 oc¢co
SOSI—BANN PARSAN FOVINF IRV INANAN ASPS SAPIFI—@f ,;g RS .fg s 24
Dealer License No: 2SS A <
4 z
Dealer Name: A 3 I
Broker Name: A $222
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Sign: 2=
Date: 2 ;;

I hereby request to pledge the above mentioned securities in this form in favor of the Pledgee

mentioned above-

(AR '3 0r 22 2> 2, O0r 2, Z2O0r- > 2~ 2 o~ 030 Z- 20 o 2 ¢ - ¢ 20 2 - -

PSSl SA FORY ISK ALK BASP S PAFISVIN® ASSF P (gAY PAFIAVIN® AN S502
I -~ 7~ -~ z 7 -~ ~ ~ - e

Sign: W
gn: z

. . (-

Name: o

. 2 -0 - >z -

NIC Number: O S Y R N
z -

For Official Use of MSD only B £..°25.55

e
oz, Oor 2, >0

Received by:

PAF PSF® O

Authorised by:

oz, o -~ 02

oSS R
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Annex 2: Pledge Notice

Pledging of Securities by MSD

This document will be issued by MSD as a confirmation to the Pledgee of the securities with MSD. This
notice will be submitted by the Pledgor to the respective Pledgee. The Pledgee shall then after signing,
submit the notice to MSD if they wish to accept the pledge.

o ¢ oc¢ o 23 [ 7 O 7 - Ead - ocec - © ¢ oc¢ o 2 ¢ ¢ e > 2 2, Or zr z 2 2, P4 I'd
/z-’—‘d-}d Pal il J.?J"/ /-/)JJ"/’ /“V}:’ /Ed’/‘ :’J;.’—’AJ/’ C;{V’—’ BFxYV I ‘/"J"J‘_} _}/-/ Pattal :-4’—’;/" ;7
o>z, 2 2 2~ - CCeC POrrrd Or -2 2 2, 022, Z2O0rr 2 2- o 14 cce ¢ -~ 03> o
Pl alal }: Paltal 4‘/’ BAIIIS S /1.\‘/}}5 Pald Vo X fAr® oo ’—'/J“ /7 ‘}V7/7/ }f)/“yf /":i
cecez2orrr> or © ¢ 0¢c >-0- 302 > - o0 14 oz s 202 2 2.
CBASIIS S J‘d’:’—’-/l?-/l [P LatLakd :”—’ /-/l-f'—’/ tad ;7 o, /-/)J.?VJ"J"J/" Patlal
Details of Pledgor: £3355 3355 gaze Ak
Pledge No: Y31
NIC/Reg No: RESSe mpegl | 22 s al
Name: 25
MSD Account No: 2SAL BRILS £25.55
z
Details of Pledgee 23355 3255 ;: 2z
Reg No 2EES gt
Name 25
MSD Account No RERS pRALS 12555
L
MSD Pledge Account No REASe pRALs NlE s 54
Zz
Details of Pledged Securities: .,3:—' Fro fé'ef,f;"—' seC Ak
Security Code: No. of Securities: Face Value:
.20 > e .2, co > ¢ .2 ¢ o e
e Efy’—f A _rg_rg,:fy’—' .A,f} land 4
MSD Use only 23R8 2555 A4 32
L 4 P
Prepared by 225 <2254 35
~
,o0o0co o ¢ oc
Stamp goe— ;_,,_,_,,,_,_,,
Name: -5
Signature: e
~
Date: ,-"f;’
Confirmation by Pledgee:
In accordance with the rules relating to the Pledging of Securities issued by Maldives Securities
Depository Company Pvt Ltd (MSD) we accept the securities in this pledge notice to service the loan
agreement (agreement number as specified below) signed with the Pledgor. I / We undertake the
obligation to notify MSD as specified in the rules upon maturity of the loan period in accordance with
the agreement without further delay to release the pledge. MSD shall not be held liable for any loss or
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damage resulting from any action for loss or damage by any party whatsoever, for a failure by the Pledgee
to notify a release of pledge in accordance with the applicable rules and agreement between the parties.

-3 2 < z e 3 7 O ﬂ (- -4 22 > z r o2 e © 23c¢c ¢ z 2 2 2 2r -3 2 ¢ -3 o ¢ oc¢
c’e//ll”—’ ,9/)}/“7/ AS =P 2 ‘./“_\‘J/l/l /’—’/l }A};};Vﬂ YOS @ N )V YK c’e/y’—’ YA & =N 2N
P Pd - - - P - - - z 7 sz
¢ C ¢ - P 7 22 e 2 2, Zzor - g [3 7 07 00 ¢ o c © 20 ~ro0c¢ z Pd [ 2 ¢ X Zor - 2 2,
}J".f/l/‘ ASPOS SV K PAS@ /“/"/T 5 ( PV PO K S A S @NA }/’}},}‘V Y AA50< Ar@® v <
z P P - Pl Pd
PR d oczo ¢ o0 ¢ o s 27 2 7 27 7 20 ¢ (- -4 22 > ©or 0 20 ¢ [ AN - B - e (- g o ¢ oc¢ Ps
AS2YV AN SV L IVS SA / SIS SA VYV IOSIYA ALSAA /lf’—’/l ALY S YA /e'/".}',)“/l A =N 2A /‘/l
7 7 z e z e
o 2, , [ - N7 ©oc¢c >0 ¢ ¢ e o o0 - g € 2>20 ~ro0c¢ 2 2, Z3 > €22 2 2, -4 P e e r o0 ~ro0c¢
| RDI— S OSIY NS SIS A el S 29— @A S ‘-ﬂ/’—’-ﬂ S PV Sk AL F 2 L2 r—®AA
Cd bl Cd
c Cc - ?49 O0r s € O (- o © ¢ oc¢ Zz o e o0c¢C >0¢ © ¢ oc¢ e Orr2- © ¢ oc¢
B2 KK SA SOV B Y, ¥ F A A L9 —N A PIVE SASPSAS I~ @ Pt —poNAN
7 7 2 7~ s
. 2 o 20 o ¢
Agreement No: 2285 gAGE5

Signed By: )

Name: -5
Designation: 333
Name of the Pledgee: S SaS5 gAZe Alk

Date: P4
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Annex 3: Pledge Call / Release notice

Pledgee shall complete this form and submit to MSD in accordance with the rules for release or call of a

pledge.
Pledge Call D Pledge Release |:|
ol oco o oco
B33 A
[mark as applicable] [mark as applicable]
Pledge No: Zeia 855
MSD Pledge Account No 2SL BRALS Ali 125.54
Zz
MSD Account No: 2SR5 RIS L25.55
Zz
Agreement No: 155 g;:;: 25
Details of Securities: .,3;—';_5 _?Z‘ef,i:,‘—'
Security Code: No. of Securities: Face Value:
.20 > e L2, co > ¢ .2 ¢ o e
Y2 Efy’—' A _rc'g,:fy:—f s —

[]
[]

call.

Declaration by Pledgee: [tick as applicable]

In accordance with the rules relating to the Pledging of Securities issued by Maldives Securities
Depository Company Pvt Ltd (MSD), I/ We request:

To transfer the securities to the pledgee/depository participant account for the purpose of the pledge

To transfer the securities to the depository account of pledgor to release the pledge.

o z - c 2 oc¢co o~ 0c¢ Z2» > z r o2, 3¢ © 23¢c¢c ¢ Z 2 > 2 2, o 2 ¢ o o ¢ oc¢
E@FXAVI— }/)}}/V ez Cro 5 Fr—a PAFIIFIVA SRS @ A2 IS ERKVI VA 2 AN 2A
z 7 e I I z 7 s 2z
€ c cc ©0rs 222, r,
B2 A SFP2XV S S@
ccccor > 2 - o 2 < ©0~r 0 2, ¢C ¢ 20 - z - L e o222 2 2, Oﬁ oc¢co
(BB ASOAY B F® ERAAVI— SFRIAVA SPIlFI—RF AP S / SPOAFF S S - v g
z 7 -~ e e z rd e rd
¢ cccor P o 2 3 ©0r 0 32, ¢ © ¢ oc¢ (AR &4 Zor - 2 2, o oc¢co
P2 Ar O L SP EPAAVI— FPIAVA 29NN SPOXF PAS® LK - R S
z - z Zz z -z
Agreement No: ZorS piaSASA
Zz
Signed By: i
e
Name: -5
Designation: 373
Name of the Pledgee: S 5455 ghle AL
Date: 22
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